
PROTECTION STRATEGY FOR LIFE

In today’s world we spend significant time dealing with the financial demands that are placed on us as part
of our day to day living. Some of us are in the fortunate position to be putting aside funds for savings and
retirement planning. This planning would take into account a number of factors specific to you before a
strategy is devised to achieve your objectives.

It is important to plan for your financial future through the establishment of retirement and savings plans,
however a crucial element of a sound financial plan that is often overlooked is a coherent and relevant
protection strategy. The potential for significant financial hardship, in the unfortunate event of death, serious
illness or being unable to work, would have a significant impact on the lifestyle of you and your family.

A protection strategy should of course take into account assets such as your retirement and/or investment
funds. A protection strategy, it could be argued, should form the bedrock of any financial planning that you
undertake.

Your protection needs will change at different stages of your life. The protection needs of a young single
person are quite different to someone who is married with a growing family. The “Life Stages” graph below
highlights the protection requirements at different times in your life. Are you confident that your current
protection arrangements cover you for all eventualities? And if so, are they set up in the most tax efficientprotection arrangements cover you for all eventualities? And if so, are they set up in the most tax efficient
manner? Liberty Asset Management would be happy to conduct a full review of your current protection
provision and make a recommendation where necessary.



ACT NOW – PRICES ARE GOING TO CHANGE

Reviewing your existing protection arrangements and strategy now could not be more timely. From
December 21st, 2012, the European Court of Justice has ruled that the use of gender in calculating
insurance premiums is to be abolished. This will have an impact on the cost of life, serious illness, disability
cover and annuities. It is not definite to what extent premiums will be affected however there is broad
agreement of the following movements (see table below). This change combined with the fact that
premiums have been falling in the market over the last number of years means there is real value to be
achieved.

Essential action to
be taken by females
(life cover) and males
(income protection)

LIFE INSURANCE – MYTH BUSTERS

It is too expensive
The cost of life cover depends on your circumstances, but it can often be less than you might spend on car
or house insurance. There are also things you can do to help drive down the price of life cover, for example,
giving up smoking can reduce your premium significantly.

The State pay
The Bereavement Grant is a payment of €850; in addition you may also be entitled to a Civil Partner Grant

Effect on Premiums Male Female

Income  Protection (significant) ▲ ▼

Life Cover ▼ ▲

Serious Illness Cover (Younger) ▲ ▼

Serious Illness Cover (Older) ▼ ▲

Annuities ▲ ▼

The Bereavement Grant is a payment of €850; in addition you may also be entitled to a Civil Partner Grant
of €6,000 for widows / widowers / civil partners with dependent children (source –
www.citizensinformation.ie, May 2012). However these grants are unlikely to be enough for a family to
maintain their standard of living.

I have life cover through work
Many employers provide life insurance as a benefit within the company pension, however lump sum death
in service is limited to 4 x the employee’s income and is usually lost if you leave employment. It may be a
significant help, however it may not be enough to protect the lifestyle of the family.

I have mortgage protection life cover, that’s all I need
Mortgage protection is designed to repay your mortgage if the worst should happen, however there are
many other family expenses, apart from your mortgage such as car repayments, utility bills and groceries.
You will also want to make sure that your family continue to be able to afford all the little things that together
make your family life.

LOTTERY OF LIFE – IT WON’T HAPPEN TO ME (IS NOT A PROTECTION STRATEGY)

Are you comfortable with these odds?
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Having a stroke Getting cancer

Male 1 in 5 chance 1 in 3 chance

Female 1 in 5 chance 1 in 4 chance


